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Morningstar’s Suite of Managed 
Portfolios 
Multi-Asset Managed Portfolios
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Morningstar’s Suite of Managed Portfolios 

Morningstar’s managed portfolio offering comprises 
four product and service suites, addressing a variety of 
investor needs, risk profiles, investment vehicle access 
points and financial life stages.

The breadth of the range allows your adviser to select the option or options that 
best suit your financial goals and needs, while leveraging Morningstar’s global 
investment management and research capabilities.

Multi-Asset 
Managed Accounts

Medalist Core 
Managed Accounts

Platform Specific 
Managed Accounts

Real Return 
Managed Funds IN
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Morningstar’s Multi-Asset SMAs
Morningstar’s best investment ideas, using our extensive research and powered by our 
portfolio management capabilities. Our best ideas are determined by Morningstar’s global 
portfolio management and research teams, who analyse over 400 asset classes, ensuring 
portfolios are robust and investors being rewarded for the investing risks being taken. 

These multi-asset SMAs access a range of investments, selected based on valuation, and 
combined to deliver a holistic portfolio that is appropriately diversified for the investment 
environment. The Multi-Asset SMAs will invest in listed equities and ETFs, and unlisted 
assets, such as managed funds. 

Objective 
The multi-asset SMAs are designed to achieve returns greater than a passively managed portfolio 
with the same Strategic Asset Allocation, alongside a CPI plus objective.

The journey
The portfolios are managed relative to a comparable portfolio that uses a strategic asset 
allocation (SAA). Using Morningstar’s dynamic, valuation-driven asset allocation process, 
their performance is expected to move within their risk profile, aiming to generate long- 
term value.

The portfolios will use valuation as an anchor to deliver better risk-adjusted returns than the 
passive peer group over the longer term. The portfolios will invest in both listed and unlisted 
assets, such as managed funds & ETFs.

The investment opportunity set includes the 400 asset and sub-asset class exposures 
covered by Morningstar’s valuation-driven asset allocation process. The portfolios have high 
conviction asset allocation exposures.

Because the portfolios are managed within ranges around an SAA, they will move in a way 
that is more consistent with markets in the long term. However, performance may vary 
relative to markets in the short-to-medium term.
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Morningstar’s Medalist Core SMAs
Morningstar’s Medalist Core SMAs deliver our best fund ideas within a range of multi-manager 
portfolios, offered in six risk profiles for a variety of investor needs. 

Active funds and ETFs within the SMAs have been chosen based on Morningstar’s independent, 
industry-leading research and ratings, with each manager having received a Medalist RatingTM 
from Morningstar’s fund research team. The Morningstar Medalist RatingTM represents 
Morningstar’s highest conviction of investment merit for an investment manager.

The Medalist Core series uses a blend of active and passive positions, employing active 
strategies only when outperformance of the benchmark by the manager is likely.

These SMAs are powered by Morningstar’s institutional-grade portfolio management capabilities.

Objective 
The Medalist portfolios are designed to achieve returns greater than what a passively managed portfolio 
with the same strategic asset allocation would achieve, using only highly rated third-party funds.

The journey
The portfolios focus on generating outperformance by blending highly rated active and 
passive managers.

The investment universe includes funds and ETFs that have received a Morningstar 
Medalist RatingTM, awarded by our industry-leading fund research team. 

Using Morningstar’s proprietary investment process and philosophy, the portfolios will 
favour assets that offer good relative value.

The Medalist Core and Multi-Sector Series will also make controlled asset allocation 
alterations at the asset class level to reflect our assessment of relative value.

In particular, the Medalist Core series optimise Active / Passive positions – employing Active 
funds only when outperformance is reasonably likely, otherwise Passive funds are used.

The portfolios are managed within ranges around an SAA, they will move in  a way that is 
consistent with the markets over the short, medium and long term.
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Morningstar’s Real Return Funds
Representing Morningstar’s best investment ideas, the real return funds use our extensive 
research to ensure investors are being rewarded for the investing risks being taken. 

Implemented efficiently through a managed fund structure. 

Powered by Morningstar’s extensive asset allocation research and portfolio 
management capabilities. 

Access to global investments, selected based on valuation and combined to deliver a 
holistic portfolio that is appropriately diversified for the investment environment.

Objective 
The real return managed funds are designed to achieve returns above inflation given a specific risk 
profile and time horizon.

The journey
The real return managed funds are focused on ensuring invested assets will deliver above- 
inflation returns over a chosen time horizon.

The funds will favour assets trading below their fair value and avoid overvalued assets, as 
these pose a greater risk of permanent loss.

The investment opportunity set includes the 400 asset and sub-asset class exposures 
covered by Morningstar’s valuation-driven asset allocation process. The portfolios have 
high conviction asset allocation and sector exposures.

By not holding overvalued assets, the portfolio may not always keep pace with market 
indices in an exuberant, momentum-driven bull market, and at times performance will look 
different to peers.

Opportunities tend to present when the market is volatile, and therefore it may experience 
a bumpy ride relative to peers and the market in the short term. The portfolios will seek to 
limit permanent loss of capital and reduce long-term drawdown risk.



To Find Out More
1800 951 999 (Toll free)

AUAdviserSolutions@morningstar.com

morningstarinvestments.com.au 

Level 3, International Tower 1 
100 Barangaroo Avenue 
Barangaroo NSW 2000

This document is issued by Morningstar Investment Management Australia Limited (ABN 54 071 808 501, AFS Licence No. 228986) (‘Morningstar’). © Copyright of this document 
is owned by Morningstar and any related bodies corporate that are involved in the document’s creation. As such the document, or any part of it, should not be copied, reproduced, 
scanned or embodied in any other document or distributed to another party without the prior written consent of Morningstar. The information provided is for general use only. 
In compiling this document, Morningstar has relied on information and data supplied by third parties including information providers (such as Standard and Poor’s, MSCI, 
Barclays, FTSE). Whilst all reasonable care has been taken to ensure the accuracy of information provided, neither Morningstar nor its third parties accept responsibility for any 
inaccuracy or for investment decisions or any other actions taken by any person on the basis or context of the information included. Past performance is not a reliable indicator 
of future performance. Morningstar does not guarantee the performance of any investment or the return of capital. Morningstar warns that (a) Morningstar has not considered 
any individual person’s objectives, financial situation or particular needs, and (b) individuals should seek advice and consider whether the advice is appropriate in light of their 
goals, objectives and current situation. Refer to our Financial Services Guide (FSG) for more information at morningstarinvestments.com.au/fsg.  Before making any decision about 
whether to invest in a financial product, individuals should obtain and consider the disclosure document and the Target Market Determination (TMD).
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